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1. SUMMARY: MINFON SENT EMBASSY NOTE ASKING FOR REDUCTION 
IN GSA STOCKPILE SALES DUE TO ADDITIONAL ADVERSITY PRESENTED 
BY IMMINENT CLOSING WILLIAMS HARVEY SMELTER WHICH TAKES 
ABOUT HALE OE BOLIVIAN PRODUCTION. MIN MINES APPEARS CONEIDENT 
BOLIVIA'S CONCENTRATES CAN BE PLACED ELSEWHERE. GOB DEVELOPING 
ALTERNATIVE PLANS. APPEARS BOLIVIA WILL SUFFER FROM WILLIAMS 
HARVEY PROBLEM, HOWEVER, AT LEAST THROUGH HIGHER SMELTING 
COSTS. END SUMMARY. 

2. MINFON SENT NOTE TO EMBASSY STATING MINISTER OF MINING AND 
METALLURGY HAD REQUESTED MINFON EXPRESS GOB CONCERN IN REGARD 
TO: A) INEORMATION FROM LONDON INDICATING INTERVENTION AND 
IMMINENT SHUTDOWN OF WILLIAMS HARVEY SMELTER WHICH TREATS 
16,000 M.T. FINE TIN PRODUCED FROM BOLIVIAN CONCENTRATES; 

B) ABOVE ADDS FURTHER NEGATIVE FACTOR TO DIFFICULT 
ECONOMIC SITUATION OF COUNTRY, WHICH WILL UNDOUBTEDLY BE 
ADVERSELY AEFECTED BY GSA STOCKPILE SALES. NOTE 
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ENDS BY ASKING USG TO REDUCE VOLUME OE GSA SALES. 
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3. MIN MINES I .EM A RECENTLY TOLD ECONOFF THAT HE 
BELIEVED BOLIVIA WILL HAVE LITTLE TROUBLE PLACING ITS TIN 
CONCENTRATES AT OTHER SMELTERS. WENT ON TO SAY, HOWEVER, 

THAT HOPES WILLIAMS HARVEY WILL STAY OPEN. SAID BOTH RIO 
TINTO AND GULF CHEMICAL DICKERING WITH CONSOLIDATED TIN 
MINES FOR POSSIBLE PURCHASE WILLIAMS HARVEY. LEM A ALSO 
SAID HOPED TO ENLIST EX-PM HAROLD WILSON'S AID IN KEEPING 
WILIIAMS HARVEY IN OPERATION WITH UK SUBSIDY. 

4. FROM OTHER SOURCES, WE UNDERSTAND TOTAL WILLIAMS HARVEY 
FINANCIAL LIABILITY TO BOLIVIA ABOUT $8 MILLION OF WHICH 

$5.8 MILLION DUE BANK OF AMERICA WHICH HAS FINANCED COMIBOL'S 
EXPORTS TO WILLIAMS HARVEY. REMAINING BALANCE OWED TO BANCO 
MINERO AND MEDIUM MINERS. WE ALSO UNDERSTAND WILLIAMS HARVEY 
DEMANDING ADD 25 POUND STERLING TO TREATMENT COST OF 62 POUND 
STERLING PER METRIC TON OF CONCENTRATES FOR 40 PERCENT COST 
INCREASE. ON OTHER HAND, ACCORDING TO PRESS, MINISTER LEMA 
WITHHELD FROM WILLIAMS HARVEY 2,000 M.T. CONCENTRATES IN 
ENGLISH PORT WHILE, ACCORDING BANKING SOURCES, WILLIAMS 
HARVEY REQUESTED ADDITIONAL CONCENTRATES TO MAINTAIN PLANT 
AS "GOING CONCERN" DURING NEGOTIATIONS FOR ITS SALE. 

5. CAPPER-PASS (RIO TINTO SUBSIDIARY) REPRESENTATIVES 
ARRIVED LA PAZ JUNE 30 TO DISCUSS RENEWAL AMENDMENT 
CONTRACTS (COVERING ABOUT 4,000 M.T. FINE TIN ANNUALLY) 

IT HAS WITH MEDIUM MINERS AND POSSIBLY TO NEGOTIATE FOR 
PORTION CONCENTRATES COMIBOL HAS BEEN SHIPPING TO WILLIAMS 
HARVEY. DIFFICULTY WITH LATTER OBJECTIVE IS THAT WILLIAMS 
HARVEY TAKES HIGH GRADE CONCENTRATES (ABOUT 50 PERCENT) WHILE 
CAPPER-PASS TAKES LOW GRADE (ABOUT 20-25 PERCENT). PRIOR ARRIVAL 
ITS REPS HERE, CAPPER-PASS NOTIFIED PRESIDENT MEDIUM MINERS, 
SANCHEZ DE LOZADO, THAT CONTRACT TO BE SUSPENDED AT END 
6-MONTH SPECIFIED PERIOD. SANCHEZ DE LOZADO TOLD ECONOFF 

THIS STEP NO MORE THAN OPENING GAMBIT TO NEGOTIATE IN- 
CREASE IN TREATMENT COSTS. 

6. TRIAL SHIPMENTS OF BOLIVIAN CONCENTRATES HAVE BEEN 
SENT TO BRAZIL AND MEXICO WITH VIEW TO PLACING PORTION 
COMIBOL CONCENTRATES IN THESE COUNTRIES. ON OTHER HAND, 
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MINISTER LEMA WAS NOT SANGUINE ABOUT INDUCING GULF CHEMICAL 
TO INCREASE ITS IMPORTS OF BOLIVIAN TIN CONCENTRATES. 

7. ANOTHER POSSIBILITY IS TO QUICKLY (WITHIN ABOUT ONE 
YEAR) INCREASE THE VINTO SMELTERS CAPACITY BY ACQUIRING A 
REVERBERATION FURNACE AND/OR ADDING RECONDITIONED EQUIP- 
MENT FROM THE PERO SMELTER. THESE STEPS APPARENTLY WOULD 
INCREASE VINTO'S CAPACITY FROM 7,500 M.T. FINE TO OVER 
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11,000 M.T. 

8. COMMENT: WHILE GOB AUTHORITIES APPEAR BE EXUDING 
BIT MORE CONEIDENCE OVER EINAL OUTCOME WILLIAMS HARVEY 
PROBLEM, WE HAVE IMPRESSION THIS PARTLY EEEORT TO 
PRESENT STRONG NEGOTIATING STANCE AS MULTIPLE POSSIBLE 
SOLUTIONS AND MANY UNKNOWNS BEING JUGGLED ALL AT SAME 
TIME. APPEARS TO US BOLIVIA BOUND TO LOSE TO SOME 
EXTENT EVEN IE CAN PLACE ALL OE TIN CONCENTRATE 
PRODUCTION IN FORM OF HIGHER SMELTING COSTS. WE PROBABLY 
WILL HAVE CLEARER VIEW ON JULY 5 BY WHICH TIME GOB 
INTENDS SORT OUT ITS PLANS ON BASIS THREE COMMISSION 
REPORTS, ACCORDING SUBSECRETARY MINES BEDREGAL WHO 
SAID HE WISHED CONEER ON THESE MATTERS ON THAT DAY. 
SITUATION SHOULD BECOME EVEN CLEARER ALTER JULY 6, WHEN 
WILLIAMS HARVEY CREDITORS TO MEET. 

SIRACUSA 
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